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  Abstract 

The bond market plays a crucial role in supporting the strategic development of 
companies. This article examines the relationship between strategic commitments, 
financing constraints, and debt choices to explore how the bond market supports 
corporate strategies. Firstly, strategic commitments serve as declarations of long-
term goals for companies, reflecting their plans and commitments for future devel-
opment. The bond market provides a stable financing channel for companies to 
raise the necessary funds to support their strategic commitments. By issuing bonds, 
companies can acquire substantial capital for strategic initiatives such as expanding 
production capacity, developing new products, and entering new markets. Sec-
ondly, financing constraints represent the limitations companies face when raising 
funds. Due to restrictions or cost considerations associated with financing channels, 
companies may struggle to obtain sufficient funds to support their strategic devel-
opment. However, the bond market, as an important financing avenue, offers flex-
ible financing options and lower financing costs, helping alleviate the financing 
constraints for companies. Companies can choose the issuance method and term of 
bonds according to their specific needs, meeting their funding requirements while 
reducing financing costs. Lastly, empirical research and case analysis have shown 
that the bond market supports corporate strategic development. By providing finan-
cial support and reducing financing costs, the bond market enables companies to 
better fulfill their strategic commitments. With the support of the bond market, 
companies can plan and implement strategies more effectively, driving long-term 
growth. In conclusion, the bond market plays a significant role in supporting cor-
porate strategic development. By providing financial support and reducing financ-
ing costs, the bond market helps companies achieve their strategic commitments 
and alleviate financing constraints. Companies should fully leverage the opportu-
nities presented by the bond market to fuel their strategic development. 
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strategy 

 

1. Introduction 

In the current economic environment, businesses face intense competition and complex market conditions. To 

achieve long-term development goals, companies need to make strategic commitments and raise the necessary funds 

to support the realization of these commitments. However, companies often encounter financing constraints when 
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raising funds, which hinder their strategic development. The bond market, as an important financing channel, pro-

vides financial support to companies and helps alleviate financing constraints. This paper aims to explore how the 

bond market supports corporate strategic development by analyzing the relationship between strategic commitment, 

financing constraints, and debt choice (Sifert, 2021). 

2. Strategic Commitment and Financing Constraints 

2.1 Definition and Types of Strategic Commitment 

Strategic commitment refers to the plans and actions announced by companies with a certain degree of binding force 

during the process of achieving long-term goals. Such commitments reflect the company's planning and determina-

tion for future development, enhance the company's image, boost investor confidence, and motivate employees to 

strive for goal achievement. Strategic commitments can be categorized into various types based on different dimen-

sions and content, including investment commitments, expansion commitments, technological commitments, and 

social responsibility commitments (Wu, 2021). 

Firstly, investment commitments refer to the company's investment plans in research and development, production, 

and market promotion. These commitments demonstrate the company's determination in innovation and development, 

driving technological progress, improving product quality, and increasing market share. Investment commitments 

help companies enhance their core competitiveness and achieve sustainable development. 

Secondly, expansion commitments involve the company's plans to expand production capacity and explore new 

markets. These commitments showcase the company's confidence and ambition for future development, enabling the 

company to further expand market share, and increase revenue, and profitability. Expansion commitments contribute 

to achieving economies of scale and enhancing market competitiveness (Massa, 2020). 

Additionally, technological commitments pertain to the company's plans in technological innovation, research and 

development, and related areas. These commitments highlight the company's pursuit of technological leadership and 

innovation capabilities, enabling the company to maintain a competitive advantage and lead industry development. 

Technological commitments help companies build differentiation advantages and improve market position. 

Lastly, social responsibility commitments refer to the company's plans for environmental protection, charitable 

activities, and other related areas. These commitments demonstrate the company's emphasis on social responsibility, 

and through active participation in social welfare initiatives, implementing environmentally friendly production prac-

tices, etc., companies can enhance their corporate image and gain social recognition. Social responsibility commit-

ments contribute to establishing positive social relationships and creating favorable conditions for sustainable devel-

opment 

2.2 Concept and Causes of Financing Constraints 

Financing constraints refer to the limitations and challenges that companies face when raising funds, which signifi-

cantly impact their investments, expansions, and operations. The main causes of financing constraints include infor-

mation asymmetry, agency problems, asset specificity, and market imperfections (Ritchie, 2022). 

Firstly, information asymmetry is one of the key reasons for financing constraints. There exists an information 

asymmetry between insiders and external investors, where insiders possess more information about the company's 

operations and future prospects, while external investors have relatively limited information. This information asym-

metry leads to inconsistent assessments of the company's growth prospects and risk conditions among investors, 

thereby affecting the company's financing capability. 

Secondly, agency problems are also critical factors contributing to financing constraints. Conflicts of interest be-

tween the management and shareholders can lead to situations where the management prioritizes their own interests 

over those of the shareholders. Such agency problems create distrust among investors towards the company's man-

agement, thereby impacting the company's financing channels and financing costs. 

Additionally, asset specificity is another cause of financing constraints. Certain investments made by companies 

have high specificity, making it difficult to find suitable buyers in the market, thus affecting financing. This asset 

specificity poses significant challenges and risks for companies when seeking financing. 

Lastly, market imperfections are also important factors leading to financing constraints. Imperfections in the fi-

nancing market, such as inadequate investor protection and limited financing channels, can also result in financing 

constraints for companies. In an imperfect market scenario, companies struggle to find suitable financing methods 
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and channels, thereby limiting their financing capabilities. 

2.3 The Relationship between Strategic Commitment and Financing Constraints 

There is a close relationship between strategic commitment and financing constraints. On one hand, strategic com-

mitments may lead to companies facing financing constraints. For example, when companies require substantial in-

vestments to achieve their strategic goals, investors may hold a skeptical attitude towards the company's prospects, 

resulting in difficulties in raising funds. On the other hand, financing constraints can also impact a company's strategic 

commitments. Companies may need to adjust their investment plans to meet investor requirements when raising 

funds, thereby affecting the fulfillment of strategic commitments (Wright, 2023). 

3. Debt Choice and Economic Strategic Development 

3.1 Factors and Influencing Factors of Debt Choice 

Debt choice plays a crucial role in corporate financing decisions and is influenced by various factors. Firstly, the 

financial condition of a company is a key determinant of debt choice, including profitability, cash flow position, and 

balance sheet structure. Profitability serves as the foundation for debt repayment, and stronger profitability helps 

companies obtain lower debt costs. A cash flow position is an important indicator of a company's short-term debt-

paying ability, and a healthy cash flow position enables companies to handle debt repayment more comfortably. 

Balance sheet structure affects a company's long-term debt-paying ability, and a reasonable balance sheet structure 

can reduce the company's debt risk (Lemma, 2021). 

Secondly, market conditions also significantly impact debt choice. Interest rates are a critical factor in determining 

the cost of financing for companies, and lower interest rates are favorable for reducing the debt burden. The credit 

environment affects the ease of financing for companies, and a favorable credit environment facilitates easier access 

to debt financing. The liquidity of the financing market relates to the flexibility companies have during the debt 

repayment process, and higher market liquidity can reduce the risks associated with debt repayment. 

In addition, the strategic objectives and risk tolerance of a company should not be overlooked in debt choice. 

Companies need to select an appropriate debt structure based on their strategic objectives to meet long-term devel-

opment needs. At the same time, companies need to assess their risk tolerance to avoid excessive risks associated 

with debt financing. Furthermore, external factors such as legal regulations and policy environments also influence 

debt choice, and companies should closely monitor policy changes to ensure compliance in debt financing. 

In summary, debt choice in corporate financing decisions is influenced by factors such as the company's financial 

condition, market conditions, strategic objectives, risk tolerance, and external factors. By considering these factors, 

companies can make informed decisions regarding their debt structure and financing options to support their overall 

financial goals and strategic development. 

3.2 Characteristics and Applicable Scenarios of Different Debt Instruments 

Firstly, bank loans are the preferred method of debt financing for companies. This is because bank loans typically 

have lower costs and more flexible repayment arrangements. When obtaining bank loans, companies can negotiate 

suitable repayment plans based on their operational conditions and repayment capabilities. Additionally, the approval 

process for bank loans is relatively fast, allowing companies to quickly acquire the necessary funds to meet short-

term funding needs. 

Secondly, bond issuance is suitable for companies that require a large amount of capital and can withstand longer 

repayment periods. Bond issuance allows companies to raise substantial funds to support expansion and investment 

projects. Moreover, bond issuance provides a fixed cash flow for companies, aiding in financial planning and risk 

management. However, bond issuance also has certain limitations, such as risks associated with interest rate fluctu-

ations and downgrades in bond ratings. Companies need to thoroughly evaluate these risks before making decisions. 

Furthermore, lease debt and credit debt are applicable to companies that wish to lease assets or utilize credit to 

purchase assets. Lease debt helps companies flexibly utilize assets and reduce the cost of asset acquisition. Companies 

can obtain necessary resources such as equipment and premises through leasing, and paying rent on a regular basis, 

thereby alleviating their financial burden. Credit debt, on the other hand, is suitable for companies with a good credit 

history, enabling them to purchase assets on credit, increase their asset-liability ratio, and achieve scale expansion. 
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3.3 Impact of Debt Choice on Economic Strategic Development 

The choice of debt has a profound impact on the economic strategic development of companies. Proper debt selection 

can help optimize the capital structure, reduce financing costs, and improve the efficiency of fund utilization. Addi-

tionally, a sound debt financing strategy can provide companies with necessary working capital to support expansion 

and growth. However, inappropriate debt choices can lead to financial difficulties, affecting the company's reputation 

and long-term development. Therefore, when making debt choices, companies need to consider debt costs, risks, and 

long-term strategic objectives to achieve sustainable development (Sheng, 2019). 

Firstly, debt selection is crucial for optimizing the capital structure of companies. By choosing appropriate debt 

financing methods, companies can adjust their capital structure, balancing the proportion of debt and equity to mini-

mize the cost of capital. Debt financing typically has lower costs compared to equity financing, reducing the financial 

burden on companies. By properly allocating debt and equity, companies can optimize their capital structure, enhanc-

ing financial stability and profitability. 

Secondly, debt selection has a significant impact on reducing financing costs and improving the efficiency of fund 

utilization. Debt financing generally comes with lower interest rates, which can reduce financing costs compared to 

other financing methods such as equity financing. By selecting suitable debt financing instruments and terms, com-

panies can obtain more competitive financing conditions, thereby reducing financing costs. Furthermore, debt financ-

ing provides stable cash flow, enabling companies to better plan fund utilization and support the implementation of 

strategic expansion and investment projects. 

However, improper debt choices can lead to financial difficulties and risks for companies. Overreliance on debt 

financing may increase the company's financial leverage, making it more vulnerable during economic downturns or 

rising interest rates. Additionally, an unreasonable debt structure and excessively high debt ratio can lower the com-

pany's debt-paying ability, damage its reputation, and ultimately impact long-term development. Therefore, compa-

nies need to consider debt costs, debt-servicing capabilities, and risk tolerance when making debt choices to ensure 

that the debt level aligns with the company's operational conditions and long-term strategic objectives. 

In conclusion, debt selection has a profound impact on the economic strategic development of companies. Through 

proper debt choices, companies can optimize their capital structure, reduce financing costs, and improve fund utili-

zation efficiency. However, inappropriate debt choices can lead to financial difficulties and risks. Therefore, compa-

nies should consider debt costs, risks, and long-term strategic objectives comprehensively to achieve sustainable 

development. 

4. Mechanisms of Bond Market Support for Economic Strategic Development 

4.1 Functions and Roles of the Bond Market 

The bond market is an integral part of the financial market, serving various functions and roles. Firstly, it provides a 

financing channel for companies, allowing them to raise funds through bond issuances to meet their investment and 

operational capital needs. Secondly, the bond market offers investment opportunities, providing investors with diver-

sified investment choices to enhance wealth accumulation and risk diversification. Additionally, the bond market 

plays a regulatory role in the economy, as bond issuances and transactions can influence the money supply and 

interest rate levels, exerting a significant impact on economic strategic development (Huang, 2020). 

4.2 How the Bond Market Provides Financial Support to Companies 

The bond market provides financial support to companies by offering various debt instruments such as government 

bonds, corporate bonds, and financial bonds. Companies can raise funds by issuing bonds to finance strategic devel-

opment needs such as expanding production, undertaking technological upgrades, and entering new markets. The 

bond market attracts funds from a wide range of sources, including individual investors, institutional investors, and 

foreign investors, providing ample funding sources for companies. Moreover, the bond market offers flexible financ-

ing options such as private placement bonds and convertible bonds to meet the diverse financing needs of different 

companies. 

4.3 How the Bond Market Facilitates Economic Strategic Development 

The bond market actively promotes economic strategic development. Firstly, it provides an effective financing 



Guoli Xu 
 

 

DOI: 10.26855/jhass.2024.05.010 1129 Journal of Humanities, Arts and Social Science 

 

channel, enabling companies to access funding support, driving investments, and expansions, and ultimately fostering 

economic growth. Secondly, through bond issuances and transactions, the bond market offers investment opportuni-

ties, attracting investor participation, and expanding the depth and breadth of the capital market, thereby providing 

financial support for economic development. Additionally, the bond market plays a regulatory and guiding role in 

economic strategic development through interest rate fluctuations and credit risk management. The development of 

the bond market can facilitate the optimization and upgrading of the economic structure, promoting sustainable de-

velopment of economic strategies (Shibata, 2015). 

5. Development and Challenges of the Bond Market 

5.1 Current Status and Trends in Bond Market Development 

The bond market has experienced rapid growth globally, becoming a crucial platform for corporate financing and 

investor investment. With the integration of global financial markets, the internationalization and diversification of 

the bond market have become increasingly evident. Currently, the development of the bond market exhibits several 

notable characteristics: expanding market size, increasing variety of trading instruments, diversifying investor struc-

tures, and improving market liquidity. Additionally, with the advancement of technology, the trend towards electronic 

and intelligent bond market trading has emerged, enhancing market efficiency and transparency. In the future, the 

development of the bond market will further drive financial innovation and promote the integration of the bond mar-

ket with other financial markets (Dasgupta, 2003). 

5.2 Major Challenges and Issues Faced by the Bond Market 

Despite significant development, the bond market still faces challenges and issues. Firstly, credit risk and default 

concerns are focal points for market participants, particularly during economic downturns when companies may ex-

perience weakened debt repayment capacity, leading to increased bond default risks. Secondly, market liquidity is 

unevenly distributed, with certain bond varieties facing insufficient liquidity, which can impact market stability. Ad-

ditionally, regulatory mechanisms and legal frameworks in the bond market require further improvement to protect 

investor rights and maintain market order. As the internationalization of the bond market accelerates, effectively 

addressing international market fluctuations and foreign capital flow risks becomes a significant challenge for bond 

market development (Velloso, 2013). 

6. Conclusion 

This paper has revealed the relationship between strategic commitment, financing constraints, debt choice, and the 

supportive role of the bond market in corporate strategic development. The research findings indicate that the bond 

market, through providing financial support and reducing financing costs, helps companies fulfill their strategic com-

mitments and alleviate financing constraints. Therefore, the bond market plays a crucial supportive role in corporate 

strategic development. These research findings have certain guiding implications for companies in formulating fi-

nancing strategies, optimizing capital structure, and achieving strategic development. Additionally, for policymakers 

and market regulatory authorities, strengthening regulation and reform in the bond market, providing a better market 

environment and institutional safeguards, will further promote the development of the bond market and provide more 

effective support for corporate strategic development. 
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